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SUBJECT: EXECUTIVE COMMITTEE ” NEW STYLE" - INVESTMENT ISSUES 
REFS: ( A) CE(73)6 ( B) USOECD 6789 

1. SUMMARY. XCNS AGREED TO CONTINUE DISCUSSION OF 
INTERNATIONAL INVESTMENT AND OF MUETINATIONAL CORPORATIONS 
WITH SPECIAL REFERENCE TOWARD PROBLEMS CONNECTED 

WITH INTERNATIONAL TRADE AND ECONOMIC DEVELOPMENT. 
DISCUSSION IS TO BE BASED ON NEW SECRETARIAT DOCUMENT 
( ALTERNATIVE TO PROPOSED AD HOC GROUP STUDY), WHICH WILL 
BE DIRECTED TOWARD QUESTIONS TO BE GIVEN PRIORITY 
TREATMENT THIS FIELD. IN THIS CONTEXT, SCNS ALSO 
UNBLOCKED 1972 PROPOSAL THAT COUNCIL CONSIDER BETTER 
COORDINATION OF ONGOING OECD ACTIVITIES RE MNC S. 

END SUMMARY. 

2. XCNS AGRED TO ASK SECRETARIAT, IN CONSUETATION 

WITH MEMBER GOVERNMENTS, TO PREPARE PAPER ON QUESTIONS 
TO BE GIVEN PRIORITY TREATMENT REGARDING ( A) PROBLEMS 
CONCERNING INTERNATIONAL INVESTMENT, PARTICULARLY 
THOSE CONNECTED WITH INTERNATIONAL TRADE AND ECONOMIC 
DEVELOPMENT, AND ( B) PROBLEMS SPECIFIC TO MULTINATIONAL 
ENTERPRISES, AS INDICATED IN PARAS 73, 75,76, AND 77 
OF REF ( A). PAPER WOULD BE BASIS FOR DISCUSSION AT 
FUTURE SCNS MEETING. SCNS REJECTED PROPOSAL ( PARA 80, 

REF A) TO ESTABLISH AD HOC GROUP AT THIS TIME AND DID 
NOT ADDRESS SELF TO QUESTION OF THE REVIEW WHICH AD HOC GROUP 
WAS TO CONDUCT OF RELEVANT OECD PROCEDURES AND PRO- 
GRAMS. 

3. PROCEDURAL DECISION CAME AT CONCLUSION OF 
EXTENDED DEBATE IN WHICH MOST COUNTRIES AGREED ON 
IMPORTANCE OF ISSUES AND ON NEED FOR MORE ANALYSIS. 

( INITIAL U.S. INTERVENTION IS IN REF B.) THERE WAS 
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WIDE DIVERGENCE ON SCOPE, EOCUS AND SPEED EXAMINATION 
SHOULD TAKE AT THIS STAGE. SOME COUNTRIES INTERESTED 
IN DIRECT INVESTMENT, WHILE OTHERS STRESSED SHORT- TERM 
CAPITAL PLOW PROBLEM AND STILL OTHERS EMPHASIZED 
MACRO- ECONOMIC ASPECTS. MANY WERE HESITANT TO 
COMMIT THEMSELVES TO ANY FIRM WORKING ABJECTIVE 
AND ASKED POR MORE DATA FROM SECRETARIAT. 

4. OTHER DELS THOUGHT SOME EOCUS WAS NECESSARY, 

AND SEC GEN PLEADED INABILITY OP SECRETARIAT TO PRO- 
DUCE WIDE- RANGING PAPER AND COMPREHENSIVE DATA WITHIN 
REASONABLE TIME. U. S. REP ( UNDER SECRETARY CASEY) 
SUGGESTED EOCUS ON TRADE AND DEVELOPMENT ASPECTS OF 
DIRECT INVESTMENTS. SEVERAL DELS ( FRANCE, IRELAND, 
NORWAY) POINTED TO SOCIAL AND POLITICAL ASPECTS OP 
IMPORTANCE. 

5. U. S. AND SEVERAL OTHERS PAVORED SETTING ASIDE 
QUESTION OP MOBILE CAPITAL PLOWS ( PART II OP REP A), 

WHICH IS ADDRESSED IN ANY CASE IN EPC WP3 AND C-20. 
SEVERAL DELS REFERRED TO BALANCE OP PAYMENTS AS AN 
ASPECT OF PRINCIPAL IMPORTANCE, AND SWITZERLAND 
POINTED TO DANGER SUCH PLOWS WILL DISCREDIT LIBERAL 
APPROACH TO INVESTMENT. SUBJECT IS NOT SPECIFICALLY 
MENTIONED IN AGREED CHAIRMAN' S SUMMARY. PORMULATION 
USED, HOWEVER, LAYS STRESS ON RELATIONSHIP OF INVEST- 
MENT TO INTERNATIONAL TRADE AND DEVELOPMENT. 

6. CLEAR DIPPERENCES AROSE ON QUESTION OP HANDLING 
MULTINATIONAL CORPORATIONS. U. S. AGREED INTENSIFIED 
EXAMINATION OP ROLE OF MNC S WAS DESIRABLE, BUT 

E 
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